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OrganizatiOn Of arab PetrOleum exPOrting COuntries (OaPeC)

OaPeC’s Organs 

The Organization of Arab Petroleum Exporting Countries (OAPEC) was 
founded on the basis of the agreement signed in Beirut, Lebanon on 9 January 
1968 between the governments of Kingdom of Saudi Arabia, the State of Kuwait 
and the (then) Kingdom of Libya.  The agreement stipulates that the Organization 
shall be domiciled in the City of Kuwait. 

The principal objective of the Organization is the cooperation of the members 
in various forms of economic activity in the petroleum industry, the determination 
of ways and means of safeguarding the legitimate interests of its member countries 
in this industry, individually and collectively, the unification of efforts to ensure the 
flow of petroleum to its markets on equitable and reasonable terms, and providing 
appropriate environment for investment  in the petroleum industry in  member 
countries.  

In 1970 the United Arab Emirates, the State of Qatar, the Kingdom of Bahrain 
and  the Republic of Algeria joined the Organization, followed by the Syrian Arab 
Republic and the Republic of Iraq in 1972, Arab Republic of Egypt in 1973, then 
the Republic of Tunisia in 1982 and its membership was suspended in 1986.  Any 
Arab country which derives a significant share of its national income from petroleum 
is eligible for membership in OAPEC upon the approval of three-quarters of the 
member countries, including all three founding members.

æ OaPeC-sponsored Ventures:  OAPEC has sponsored the creation of four companies: The Arab Maritime 
Petroleum Transport Company (AMPTC), established in 1972 with headquarters in Kuwait City, the Arab 
Shipbuilding and Repair Yard Company (ASRY) established in 1973 with headquarters in Bahrain, the Arab 
Petroleum Investments Corporation (APICORP) established  in 1974 with headquarters in Khobar, Saudi 
Arabia, the Arab Petroleum Services Company (APSC) established in 1975 with headquarters in Tripoli, Libya.  

The Organization carries out its activities through its four organs: 
æ  ministerial Council: The Ministerial Council is the supreme authority of the 

Organization, responsible for drawing up its general policy.  
æ executive bureau: The Executive Bureau is composed of one representative 

from each of the member countries, drawing recommendations and suggestions  
to the Council, reviewing the Organization’s draft annual budget and submitting 
it to the Council, it also adopts the regulations applicable to the staff of the 
General Secretariat.  The resolutions of the Executive Bureau are issued by the 
majority of two- thirds of all members.

æ general secretariat: The General Secretariat of OAPEC plans, administers, 
and executes the Organization’s activities in accordance with the objectives 
stated in the agreement  and directives of the Ministerial Council. The General 
Secretariat is headed by  the Secretary General.  The Secretary General is 
appointed by resolution of the Ministerial Council for a tenor of three years 
renewable for similar period(s). The Secretary General is the official spokesman 
and legal representative of the Organization and is accountable to the Council. 
The Secretary General directs the Secretariat and supervises all aspects of its 
activities, and is responsible for the tasks and duties as directed by the Ministerial 
Council.  The Secretary General and all personnel of the Secretariat carry out 
their duties in full independence and in the common interests of the Organization 
member countries.  The Secretary General and the Assistant Secretaries General 
possess in the territories of the Organization members all diplomatic immunities 
and privileges.    

æ Judicial tribunal:  The protocol of the Judicial Tribunal was signed in Kuwait 
on 9 May 1978 and came into effect on 20 April 1980. The Tribunal is competent 
to consider all disputes related to the interpretation and application of OAPEC’s 
establishment agreement, as well as disputes arising between two or more 
member countries concerning petroleum operations.  
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Arab oil producing and exporting countries have been paying special attention 
to the oil refining industry ever since they started building refineries long years ago. 
The industry enjoyed special significance in terms of Arab countries’ economies 
as it added value to the oil industry in general. It also helped ensuring meeting 
local demand for oil derivatives and reducing the dependency on importing such 
products from external markets and their associated risks. 

Since the late twentieth century, the refining industry in OAPEC countries 
has been facing numerous technological and economic challenges. Among 
these challenges: the change in the pattern of global demand on oil derivatives, 
uncertainty with regards to future global demand levels on oil derivatives, the 
increasing complexity of oil refineries, difficulties in meeting environmental 
requirements and legislations in relation to improving product specifications 
and preventing environmental pollutants, in addition to high operational costs in 
terms of refinery maintenance and equipment.           

In the end of 2013, the total primary distillation operations in the OAPEC 
countries’ oil refineries has reached about 7.55 mb/d with a rate of 90.72% of the 
total primary distillation capacity of the Arab countries which is 8.322 mb/d. It is 
noteworthy that the Middle East is the only region that has achieved an increase 
in refining capacity although with a rate less 2% than 2012.

New oil refining challenges induced those in charge of the industry in the 
OAPEC countries to prepare plans and programmes to develop existing refineries 
and boost their production, profitability and competitiveness through executing 
projects on the conservation of fuel and capacity consumption at refineries, 
improve the quality of petroleum derivatives according to local and global 
standards, and develop the refining industry’s labour force.

Conservation of energy consumption and improving its utilization efficiency 
in the refining industry can be achieved through a number of measures. Among 
these measures: improving performance and integration among production units, 
carrying out regular maintenance and preventive programmes for production 
units to ensure sustainability and safety, using equipment consuming less energy, 
using electricity and steam cogeneration technology in order to meet power 
needs in refineries.

Editorial

Conservation of Energy Consumption in Oil Refining Industry



Conservation of energy consumption efforts are not limited to the petroleum 
industry or industrial sector only; they are also related to final consumers who are 
members of the society and actively responsible for conserving and maintaining energy 
consumption.

Increasing energy consumption rates in the Arab countries represent one of the 
major economic challenges for these countries. Therefore, state-run media channels 
and civil society organizations have to play a role in raising the society’s awareness on 
saving and conserving energy consumption.

Energy efficiency improvement opportunities are categorized according to 
investment costs needed for their implementation. They come in 3 groups in terms of 
time (short term, midterm, long term). It is favourable that a comprehensive evaluation 
study on the refinery is conducted by specialists working in the refinery itself with the 
help of foreign expertise. After that, recommendations on improving the refinery’s 
energy capacity and reducing loss should be presented. 

The energy management programme is considered as one of the most important 
methods to improve capacity utilization of industrial establishments with the lowest 
possible costs. It also helps in creating the basis for the development process and 
providing guidance over opportunities on the conservation of energy consumption 
within all parts of the establishment. It will also boost the integration of the refinery’s 
production units through providing a comprehensive overview of all its energy lines.

Conservation of energy consumption in oil refinery projects is economically feasible 
due to its vital role in improving the refinery’s profit margins, increasing production 
units’ efficiency, reducing emissions resulting from fuel consumption, and meeting the 
increasing requirements of environment protection legislations.   

While observing the refining industry developments in its member countries, 
OAPEC Secretariat General lauds the efforts in this field and hopes that all modern 
technology applications are utilized to improve the commitment to environmental 
specifications and legislations. OAPEC believes that encouraging applied scientific 
initiatives and research on finding solutions for energy loss and conserving energy 
consumption in the refining industry, boosting integration and mutual cooperation 
opportunities among OAPEC oil refineries, exchanging expertise in the conservation 
of energy consumption and improving its uses all come as part of oil refining industry 
development efforts aiming at making a better use of it.       
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The delivery ceremony was attended by HE Sheikh Talal Al-Khaled, CEO, 
KOTC, Mr B K Park, representing the Korean Daewoo Shipbuilding Marine 
Engineering for the Middle East and India, Mr S K Han representing Hyundai 
Mipo for the Middle East and India, in addition to a number of executives from 
both sides. 

KOTC has explained in a press release that taking delivery of the two 
tankers is part of the third phase to revamp the company’s fleet. The phase also 
includes building 4 giant oil tankers (VLCC), a tanker being built at present 
at Daewoo D.S.M.E Shipbuilding and Maritime Engineering, and 4 tankers 
being built at present at Hyundai Mipo Dockyard H.M.D.

With these 2 tankers taken delivery of, KOTC fleet now counts 23 different- 
size and multiple-purpose tankers that meet the KPC international marketing 
needs and plans. 

“Al-Funtas” and “Burgan” Officially Join KOTC Fleet
 On 6 March 2014, KOTC (an affiliate of KOC) has announced that the 
giant crude oil tanker “Al-Funtas”  with a gross load of approximately 
2.2 million barrels and petroleum products tanker “Burgan” with a gross 
load of approximately 340,000 barrels have officially joined KOTC fleet. 
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With total investments of about $717m
New Oil and Gas Exploration 
Agreements in Egypt  
The Government of the Arab Republic of Egypt has signed 3 
new petroleum agreements with BP and Sea Dragon to explore 
crude oil and natural gas in the Mediterranean Sea and the Nile 
Delta with a total investment of about $717m and grants of $34m.

HE Eng Shereef Ismael, Minister of Petroleum and 
Mineral Resources, represented the Egyptian side while 
the two companies were represented by Mr Hisham 
Mikkawi, BP Regional CEO, and Eng Ahmed Muaath, 
from Sea Dragon. 

The first agreement with BP includes exploration 
in the North Maxmarine area in the Mediterranean 
Sea worth $330m and a grant of $10m. The second 
agreement with BP is in the North Tineen marine area 
worth $370m and a grant of $20m. The third agreement 
with Sea Dragon is in South Disouq land in the Nile 
Delta worth $17m and a grant of $4m. 

His Excellency the Minister said that by signing the 
three agreements, the Egyptian petroleum sector have 
had completed the signing of 29 new oil and natural gas 
exploration agreements worth $2b of investments and 
$195m of grants to drill 126 wells. This would give a 
strong push to accelerate the pace of exploration and 
increase the reserves of crude oil and natural gas in the 
country. 

The Minister has pointed out that towards the end 
of 2013, the Egyptian General Petroleum Co (EGPC) 
and EGAS have jointly called for bids including 23 
exploration sectors. This is an evidence of the promising 
petroleum potentials and opportunities in Egypt.   
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On 19 March 2014, Algeria’s National Society for Electricity and Gas 
(Sonelgaz) has signed a long-term agreement with General Electric to build a 
new industrial complex to produce industrial equipment for power generation 
in Ain Yaguot, Batna (east Algeria). The total cost will be $300m. A joint 
venture called General Electric Algeria Turbines (GEAT) will be set up to 
build and operate the complex (51% Sonelgaz and 49% General Electric).

The complex, which will start operating in 2017, will produce gas and 
steam turbines, six to eight generators and control systems per year with a 
total capacity of 2,000 megawatts to meet the increasing demand on power in 
Algeria.

The signing ceremony was attended by HE Umarah bin Younis, Algeria’s 
Minsiter for Industrial Development and Investment Promotion, Mr Noureldeen 
bu Turfah, Sonelgaz CEO, and Mr Steve Bowls, General Electric CEO. 

Mr Noureldeen bu Turfah, Sonelgaz CEO, has said that the signing of 
the agreement is an important addition to the company’s profile in using 
modern technological applications in energy. The agreement will create job 
opportunities and add value to the Algerian economy.  

Long-term Partnership between 
Sonelgaz and General Electric
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UAE
Abu Dhabi Company for Onshore Oil 

Operations (ADCO) has signed an agreement 
on basic engineering designs worth $21m with 
Petrofac to carry out Bab Field engineering 
designs (150km south west Abu Dhabi)

Dubai Petroleum Company has let an 
engineering, procurement, building and 
installing contract to Technip, within its 
plans to develop Al Jaleelah field- B (90km 
opposite Dubai shores). The contract includes 
building and installing Al Jaleelah B platform 
in addition to extending a 110km long pipeline 
of 6-24 inch diameter. The project should be 
completed during the second half of 2014.

Iraq
Shell Iraq has let a two-year procurement 

and engineering contract to Foster Wheeler 
Kentz Energy Services. It includes providing 
engineering, importing, contracting, and 
procurement services as part of Majnoon Field 
development process. 

Oryx Petroleum made its fourth oil discovery 
BAN-1 in Iraq’s Kurdistan Hawler franchise area, 
which it owns 65% of its shares. The well drilling 
started in September 2013 and reached the 
Kurachion formations at a 4000m depth targeting 

Cretaceous period, Late and Lower Jurassic, and 
Triassic ranges. 

DNO has broken production records by 
producing 129,000 b/d from two wells in 
Tawke field in Iraq’s Kurdistan. This followed 
the completion of two horizontal wells that 
together produced 37,000 b/d of oil. The said 
current production rate is close to the company’s 
maximum transport capacity whether by pipelines 
or oil tanks. The company plans to reach 200,000 
b/d during 2104.
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IPR made a new oil 
discovery south west the 
Oil Mountain in the Gulf 
of Suez. The drilling, 
whose examination and 
completion took 43 days 
using jack up rig ADM-
IV, reached crystal base 
rocks of the Pre-Cambrian age at a depth of 2444m. The well has 
penetrated 32.6m of net thickness in Late Cretaceous age Nubia 
and Matulla formations. When tested, the well has produced 3611 
b/d of oil and about 82,000m³/d of gas.

Egypt

Libya
On 3 March 2014, The Arabian Gulf Oil Company (Agoco), fully 
owned by the National Oil Corporation (NOC), has announced a new 
oil and gas discovery at Ghadames basin within the licensed area NC4 
(250km south west Tripoli). The well’s daily production is estimated 
at 1266 barrels of high-quality light crude oil, 2.9 million square feet 
of gas, and 129 barrels of condensates. The well’s depth is about 
10,600 feet. Weatherford has done the drilling operations under the 
supervision of the engineers of the Drilling Department at Agoco. 

Qatar
Qatar Shell announced the 
success of transforming 
gas into base oil; the first 
technology of its kind. The 
new technology is called Plus Pure. 
Currently, motorcycles in the USA use 
such kind of oils. The gas transformation 
process into base oil takes place at the 
Pearl Gas-to-Liquids (GTL) plant in 
Qatar’s Ras Laffan Industrial City north 
of  Doha; a joint venture of Shell and 
Qatar Petroleum.    
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Gulf Petroleum Industry and Energy 
Perspectives

Second Gulf Petroleum Forum 2014

The Secretariat General participated in the Second Gulf Petroleum Forum ‘Gulf Petroleum 
Industry and Energy Perspective’ in Kuwait from 7 to 8 April 2014 under the auspices of 
Kuwait’s Prime Minister HH Sheikh Jaber Al Mubarak Al Hamad Al Sabah. The Minister of Oil 
and State Minister for National Assembly Affairs HE Dr Ali Saleh Al Omair represented HH 
the Prime Minister. A group of experts and specialists in oil and energy took part in the forum. 

the secretariat general’s delegation was headed by He mr abbas ali al 
naqi. the delegation included the following members:
Head of the technical Department, Dr sameer al Qareesh    
Head of the economic Department, mr abdel fattah Dandi
Head of the media and library Department, mr abdul Kareem ayed

The forum tackled a number of issues related to the current situation 
and future prospects of the oil, gas and downstream industries in the GCC 
countries. 
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HE Al Omair inaugurated the forum 
conveying HH the Prime Minister’s regards to the 
participants and welcoming the event in Kuwait. 
The Minister said that the forum would discuss a 
number of current and future issues in oil, gas and 
energy industries in Kuwait and the Arabian Gulf. 
The forum would also showcase cooperation 
opportunities in these fields in the GCC countries. 

HE Al Omair pointed out that the forum was held 
at a time when the Middle East have been witnessing 
geopolitical developments since 2011; the thing that 
called for cooperation among all countries around 
the world to work on stabilizing the global oil 
market and meet global demand on energy.

In press statements on the sidelines of the 
forum, the minister said that the current oil 
prices were fair for both exporting and importing 
countries. He pointed out that any increase in 
global oil supply would have a negative impact 
on prices, which would be considered a major 
challenge for both exporting and importing 
countries. He hoped that the forum could come 
out with recommendations that would help in 
boosting petroleum cooperation among the GCC 
countries. 

The forum tackled 5 major topics:
• Current challenges in the petroleum 

industry
• Petroleum 2030: GCC perspective 

(seminar)
• Impact of international and economic 

variables on the future of petroleum 
industry and energy (seminar)

• Investment prospects and obstacles in 
GCC petroleum projects (seminar)

• Petroleum industry and environmental 
challenges (seminar)

HE the Secretary General took part as a 
keynote speaker in the forum’s first session, which 
was headed by Dr Adnan Shihabeldeen, KFAS 
Director General. Mr Nizar Al Adsani, KPC CEO, 
also took part as keynote speaker. The session 
tackled two main issues:  
- Global oil markets and the role of the Arabian 

Gulf region
Petroleum industry developments in the Arab 

countries

HE the Secretary General’s paper ‘Petroleum 
Industry Developments in the Arab Countries’ 
demonstrated the current situation and future 
prospects of the oil, gas and downstream industries 
in the Arab countries. 

HE Mr Al Naqi pointed out to the important 
position of the Arab countries in the oil and gas 
industry due to its wealth of basic components 
needed to establish an integrated oil industry. 
Arab countries are in possession of huge crude oil 
and natural gas reserves, geographical proximity 
to the Far East markets (China, India, Japan and 
Korea), huge infrastructure and facilities like 
pipeline networks, loading and unloading ports, 
and qualified human resources with petroleum 
industry expertise. 

HE the Secretary General showcased the 
most significant challenges that could face the 
Arab petroleum industry in the future. Firstly, 
the trend adopted by a number of industrial 
countries issuing legislations that limit and lessen 
dependency on fossil fuel in the future. Secondly, 
with regards to the energy security concept, HE 
Mr Al Naqi stressed the importance of linking 
the energy demand security concept to the energy 
supply security concept in order to justify the huge 
amount of investments in the Arab petroleum 
industry.      

HE Mr Al Naqi has also demonstrated OAPEC 
countries’ efforts in boosting scientific research to 
invent new techniques in petroleum production 
in line with the standard specifications, develop 
energy consumption conservation opportunities, 
and achieve producing environmentally friendly 
and clean energy by the petroleum establishments. 
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OAPEC Secretary General HE Abbas Ali Al 
Naqi has stressed that energy cooperation 
is considered one of the most important 
types of cooperation among Arab countries. 
This is due to the fact that Arab countries 
have natural resources and potentials 
including hydrocarbons (petroleum, 
natural gas, and coal), renewable energy 
(solar, geothermal, wind, etc), in addition 
to a significant geographic location 
worldwide, dense human resources (361 
million in 2012), and close historical ties. 

HE Mr Al Naqi said in an extensive interview 
with the Petroleum Magazine published by 
EGPC that since its establishment on 8 January 
2014, OAPEC has been considered the most 
remarkable Arab energy framework. He 
added that the Secretariat General suggested 
cooperation areas among its member countries 
in various petroleum industries. Also, the 
organization has set up 4 successful Arab 
petroleum joint ventures: Arab Maritime 
Petroleum Transport Company (AMPTC), 
Arab Shipbuilding and Repair Yard Company 
(ASRY), Arab Petroleum Investments 
Corporation (APICORP), Arab Petroleum 
Services Company (APSCO); in addition to the 
Arab Petroleum Training Institute (APTI).    

The Secretary General has highlighted various 
successful Arab projects, most important of which 
is the Arab gas pipeline, in addition to power 
interconnection projects like the Eight Countries 
Electric Interconnection Project (EIJLLPST) 
including Turkey, Iraq, Syria, Lebanon, Jordan, 
Palestine, Egypt, and Libya. 

HE Mr Al Naqi has explained that the petroleum 
industry, in all stages, depends on modern and 
complicated technologies. Rapid developments in 
the petroleum industry, including economic and 
technological aspects, led to the emergence of 

great unprecedented challenges mainly focusing 
on improving human resource development 
strategies through operating training centres in 
most petroleum companies. He hoped for more 
progress in Arab petroleum training cooperation. 

HE the Secretary General has clarified that 
the continuous increase in energy consumption is 
considered one of the biggest global challenges. 
This is expected to increase due to the huge 
expansion in the types of energy consumption 
as a result of the great industrial expansion in 
developing countries and the huge continuous 
increase in population. Such factors would lead to 
increasing the number of infrastructure projects, 
building roads, railways, and giant housing 
projects.

When looking at the industrial and economic 
structure prevailing Arab countries, it is clear 
that petroleum is still the main and first source 
for energy consumption. This should be 
another reason for considering the importance 
of the cooperation of all those involved in the 
field of energy and industry to expand energy 
consumption conservation programmes so that 
the increasing local energy consumption would 
not have a negative impact on exports because 
that could have a negative effect on economic and 
social standards.       

extensive Press interview with egypt’s Petroleum magazine
HE Abbas Ali Al Naqi: OAPEC Plays Remarkable 
Role in Encouraging Arab Energy Cooperation
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Closer Cooperation among OAPEC 
Members in Oil Database Sharing
In line with its 2014 action plan, OAPEC 
Secretariat General held its Third 
Coordinating Meeting for OAPEC Databank 
Communication Officers on 30 and 31 March 
2014 at the organisation’s headquarters in 
Kuwait. All member countries took part 
in the meeting in addition to the Libyan 
representative at the OAPEC Executive Office 
HE Engineer Mohammed Kamel Al Zindah. 

OAPEC Secretary General HE Abbas Ali Al Naqi inaugurated the 
meeting with a speech welcoming the participants to Kuwait. HE Mr Al 
Naqi pointed out that this meeting represented a continuation of mutual 
efforts by the Secretariat General and its member countries since 2012 
in the field of developing oil database and statistics. It came in line 
with the directives of the Organisation’s Ministerial Council to prepare 
all relevant information and statistics published on oil companies and 
their activities in the member countries in order to be included in the 

Third Meeting for OAPEC Communications Officers

He abbas ali al naqi:
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OAPEC Secretariat General database to make use of some of the Arab 
oil companies’ experiences. 

The Secretary General stressed that such meetings contributed 
to strengthening cooperation, communication and professional ties 
among participants from member countries and the OAPEC Secretariat 
General.            

The meeting’s agenda included various topics on developing 
databank cooperation among member countries:

• Evaluating follow up and communication mechanisms among 
member countries

• Follow up and revision of the ‘proposed additions on the 
energy data collection form’ 

• Seminar on the ‘Synchronization methods of the 
contents and details of the Energy Data Collection Form 
with those presented to other international organizations’
• National oil companies database
• Seminar on ‘Implementing the System’s Second Stage 
and Future Prospects’
• System operation and applications developments

following are some participants’ views:
The Libyan representative at OAPEC’s Executive 

Office, He engineer mohammed Kamel al zindah, 
expressed his sincere thanks to the secretariat general 
for their hospitality and warm welcome. He pointed 
out that such meetings contributed to the coordination 
among member countries in sharing oil information 
which in turn would facilitate the work of researchers and 
specialists to obtain accurate and documented energy, oil, 
and gas information in member countries. HE Al Zindah 
said that Libya’s National Oil Corporation (NOC) had a 
specialised department on energy information that has 

been cooperating with OPEC and OAPEC. The department’s Internet 
website covers all activities, events, information and statistics in Libya. 

Kuwait’s Ministry of Oil Communications Officer Mrs Tamadher 
ali Khuraibet pointed out that this meeting was a good opportunity 
to exchange experiences among specialists in oil data in the member 
countries. Kuwait’s Oil Ministry has been always keen on boosting 
cooperation on both international and Arab levels. It cooperates with 
many Arab and international organizations including the GCC, OPEC, 
IEA, etc.
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the saudi representative engineer 
talal bin sharif ghalib to the meeting 
said that the coordinating meetings 
have achieved tangible progress during 
a short period of time. Many Arab and 
foreign researchers have benefited from 
the information and statistics published 
through OAPEC’s databank.

the uae’s representative mrs layla 
ahmed al ruwayeh explained that the 

uae’s energy ministry has been working hard to support all Arab 
and international efforts to develop cooperation in energy, oil, gas 
and electricity. It publishes various statistical bulletins that enable 
researchers to have the latest news about the energy industry in the 
UAE.

the Qatari representative mr 
mohammed abu saad, from Qatar 
Petroleum, said that although these 
meetings have been just recently 
launched, they managed to make a 
tangible achievement on collecting, 
classifying and verifying the collected 
data through exchanging experiences 
among communication officers. 

the iraqi representative mr adel 
Hadi mahdi, from the ministry of Oil, lauded the fruitful results of 
the coordinating meetings in spite of the fact that they have started only 
recently. Mr Mahdi pointed out to the fact that many local researchers 
in his country have benefitted from the oil information published by the 
Iraqi Oil Ministry. 

the participants had a tour in the arab 
Organizations headquarters, one of the arab 
world’s prominent landmarks. they had a chance 
to examine the building halls and its unique arabic 
and islamic designs and decorations.
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Saud Al Nasser Al Sabah Diplomatic 
Institute Delegation visits OAPEC
Within the framework of 
constructive cooperation between 
OAPEC and its member countries 
in exchanging expertise and 
training, OAPEC Secretariat 
General has received a delegation 
of 4 diplomats from the Kuwaiti 
Ministry of Foreign Affairs from 
7 to 9 April 2014. The 4 diplomats 
are members of Saud Al Nasser 
Al Sabah Diplomatic Institute. 

During the visit, the Secretariat General gave 
presentations on the UNFCCC and Kyoto Protocol 
developments and their impact on the petroleum 
industry in relation to the stances of international 
groups including developing and advanced countries. 
OAPEC’s coordinative efforts in UNFCCC 
negotiations have been also tackled. These efforts 
aim at highlighting the interests of OAPEC member 
countries in cooperation with OPEC and the Arab 
Group. Developments on the General Agreement 

on Tariffs and Trade (GATT) have been discussed 
focusing on their impact on the oil sector.

As part of the visit programme, the delegation 
met with OAPEC Secretary General HE Abbas 
Ali Al Naqi, who welcomed the visit and hailed 
the cooperation between the Secretariat General 
and Saud Al Nasser Diplomatic Institute. Also, 
the delegation held meetings with the heads of the 
organization’s technical, economic, media, and 
library departments.
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Arab Shipbuilding and Repair Yard Company 
(ASRY), an Arab project derived from OAPEC, has 
announced in March 2014 that 6 ships have entered at 
the same time for double ship sliders repair. This is a 
good indication of the continuous improvements that 
the small and medium size ships repair work witnesses 
since the opening of the new sliders in 2008. This had 
a positive impact on the company’s financial income in 
2013, which has increased by 24.7% compared to 2012.

The ships that were repaired recently included 
four marine tractors: Britoil 64, Smit and Martinique, 
Muayyad 26 and 24; in addition to two drillers: UDC 
Blue and Al Arabiyya5. 

The two double sliders are considered among the 
longest in the Middle East. Each slider is 510m long. 
The dry dock is 255m long. 

High Operating Rates 
at ASRY Basins 
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ADP negotiating a new climate 
agreement
bonn 10-14 march

Another round of the UNFCCC Parties’ negotiations (United Nations Framework Convention 
on Climate Change) has been concluded in Bonn, Germany, from 10 to 14 March 2014. The 
ADP (Ad-hoc Working Group on the Durban Platform for Enhanced Action) session discussed 
preparing a comprehensive draft agreement that should be ready in 2015 to enter into force in 2020. 

Through these negotiations, developing countries have been 
seeking a balanced and fair agreement that maintain their rights 
endorsed by the UNFCCC and the Kyoto Protocol, which entered 
into force in 2008. The Protocol obliged developed countries to bear 
their historic responsibilities with regards to emissions causing global 
warming since the beginning of the industrial revolution in the late 
19th century. It also made it mandatory that developed countries 
reduce their emissions and pay financial contributions to the Green 
Climate Fund as compensations for developing and poor countries to 
help them adjust and reduce the negative impacts of climate change.
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Developing countries are keen to reach a fair legal formula of 
the new agreement that takes into consideration the differences in 
capabilities between the developed and developing countries; in 
addition to providing financial and technical support to developing 
countries to help them with their contributions in the emissions 
reducing process endorsed by COP19 in Warsaw, Poland, in 2013. 

During these negotiations, the developing countries are sparing 
no effort to include their demands in the ADP to ensure that their 
economic interests are not in danger. The international community 
has been also active this year on getting the views closer between 
the demands of the developing countries and those of the developed 
countries.  Since 2008, the developed countries have been trying to 
endorse a new agreement to replace the Kyoto Protocol, which obliges 
all countries in the world without exception to commit to reducing 
greenhouse gas emissions. Most developing countries through the 
G77 and China have reservations against this trend due to the fact that 
it contradicts the most important UNFCCC principles- Common but 
Differentiated Responsibility- approved in 1992, which is the legal 
reference for the whole world.       

Christiana Figueres, the Executive Secretary of the UNFCCC 
pointed out that the world is at the doorsteps of an important stage 
in assessing international cooperation on energy policies as the 
dates for COP20 in Lima, Peru in 2014 and COP21 in Paris in 2015 
approach. She stressed at the same time that the next stage would need 
more cooperation among all countries in the world in reducing CO2 
emissions. 

Within the framework of the ADP and in light of the discussions 
regarding the Arab negotiating position, the OAPEC Secretariat 
General stresses the importance of taking into consideration the 
agreement principles based on fairness and common but differentiated 
responsibility in addition to the differences in capacity and fairness 
in achieving sustainable development. The agreement should be 
nationally legal and its measurement, reporting and verification 
(MRV) procedures must be in line with the Bali Action Plan. Also, 
it must endorse the second commitment term of the Kyoto Protocol 
(2013-2020). Stress should be laid on the significance of activating 
international entities derived from the agreement like the Green Climate 
Fund and the Committee on Science and Technology. Also, developed 
countries should take measures to ensure bridging the gap between 
reducing emissions and providing implementation mechanisms and 
support to developing countries.       
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1. Oil Market

1.  Prices  
1-1Crude Oil Prices

Weekly average price of OPEC basket decreased during the first week 
of February 2014, recording $103.1/bbl, and changed course after that, to 
reach its highest level of $106.7/bbl in the third week. During the fourth week, 
weekly average price fell to $106.4/bbl, as shown in figure 1:  

Petroleum Developments in the World Market and Member Countries*

* Prepared by the Economics Department.

Key Indicators

✍In February 2014, OPEC Reference Basket increased by 0.7% or $0.7/bbl from the previous month level 
to stand at $105.4/bbl.
✍World Oil Demand in February 2014, increased by 0.1% or 0.1 million b/d from the previous month level 
to reach92.1  million b/d. 
✍World oil supplies in February 2014, increased by 0.7% or 0.7 million b/d from the previous month level to 
reach 94.2 million b/d. 
✍US crude oil imports in January 2014, increased by 0.8% from the previous month level to reach 7.4 
million b/d, and US product imports increased by 3.9% to reach about 1.7 million b/d.
✍OECD commercial inventories in January 2014 decreased by 10 million barrels from the previous month 
level to reach 2527 million barrels. whereas strategic inventories in OECD-34,  South Africa and China 
increased by 8 million barrels to reach 1957 million barrels.
✍The average spot price of natural gas at the Henry Hub in February 2014 increased by $1.3/million BTU 
from previous month level to reach  $5.82/ million BTU.
✍The Price of Japanese LNG imports increased in January 2014 by $0.3/m BTU to reach $16.7/m BTU, and 
the Price of Korean LNG imports also increased by $0.9/m BTU to reach $15.5/m BTU, whereas the Price 
of Chinese LNG imports decreased by $0.5/m BTU to reach $13.3/m BTU.
✍Arab LNG exports to Japan, Korea and China were about 6.479 million tons in January 2014 (a share of 
42.2% of total imports).

Figure - 1  On monthly basis, 
OPEC Reference Basket 
averaged $105.4/bbl, 
representing an increase of 
$0.7/bbl or 0.7% comparing 
with previous month, and 
a decrease of $7.4/bbl or 
6.6% from the same month 
of previous year. Cold 
weather, production cuts 
and geopolitical factors 
were major stimulus for the 
increase  in oil prices during 
the month of     February 
2014. 

Weekly Average Spot Price of the OPEC Basket of Crudes  2013 - 2014     ($/bbl)
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Feb.Jan
2014Dec.Nov.Oct.Sept.Aug.JulyJuneMayApr.Mar.

Feb.

2013

0.7-3.02.7-1.7-2.01.23.03.40.4-0.4-5.3-6.43.5Monthly Change

-7.4-4.61.1-1.9-1.7-2.0-2.04.97.1-7.4-17.1-16.6-4.7
Month-on-Month 
Change from the  
Previous Year

* Effective June 16,2005 OPEC replaced its seven-crude basket with one comprised of eleven crudes, one from each member 
country (weighted according to production and exports to major markets). Effective 1 January and mid of October 2007, 
Angola’s Girassol and Ecuadorian Oriente crudes have been incorporated to become the 12th and 13th crudes comprising 
the new OPEC Basket. As of Jan.2009, the basket excluded the Indonesian crude.

table (3) in the annex show spot prices for OPEC basket and other crudes 
for the period 2012-2014.

1-2 Spot Prices of Petroleum Products

-   US Gulf
In January 2014, the spot prices of premium gasoline decreased by 
0.1% or $0.1/bbl comparing with their previous month levels to reach 
$119.7/bbl, spot prices of gas oil decreased by 2% or $2.5/bbl to reach 
$120.7/bbl, and spot prices of fuel oil decreased by 0.7% or $0.7/bbl to 
reach $98.8/bbl.

Figure - 2

Table 1

Table (1) and figure (2) show the change in the price of the OPEC basket 
versus last month and the corresponding month of last year :

Change in Price of the OPEC Basket of Crudes, 2013-2014                             ($/bbl)

Change in the Price of the OPEC Basket of Crudes, 2013-2014                       ($/bbl)



Organization of Arab Petroleum Exporting Countries
Pe

tro
leu

m
D

ev
ol

op
m

en
ts

Vo
lu

m
e 

40
  I

ss
ue

 4

24

 - Rotterdam 

The spot prices of premium gasoline decreased in January 2014, by 
3.6% or $4.4/bbl comparing with their previous month levels to reach 
$116.5/bbl, spot prices of gas oil decreased by 2.9% or $3.7/bbl to reach 
$121.8/bbl, and spot prices of fuel oil decreased by 2.7% or $2.6/bbl to 
reach $92.4/bbl.

- Mediterranean

The spot prices of premium gasoline decreased in January 2014, by 
1.9% or $2.2/bbl comparing with previous month levels to reach 
$113.3/bbl, spot prices of gas oil decreased by 2.5% or $3.2/bbl to reach 
$123.1/bbl, and spot prices of fuel oil decreased by 3.1% or $3.0/bbl to 
reach $92.9/bbl.

- Singapore

 The spot prices of  premium gasoline decreased in January 2014 
by 0.6% or $0.7/bbl comparing with previous month levels to reach 
$118.0/bbl, spot prices of gas oil decreased by 3.5% or $4.5/bbl to reach 
$123.0/bbl, and spot prices of fuel oil decreased by 0.5% or $0.5/bbl to 
reach $96.5/bbl.
figure (3) shows the price of Premium gasoline in all four markets 
from January 2013 to January 2014.  

Figure - 3 Monthly Average Spot Prices of  Premium Gasoline, 2013-2014                       ($/bbl)

table (4) in the annex shows the average monthly spot prices of petroleum 
products, 2012-2014.  
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* World Scale is a method for calculating freight prices. One point for the WS means 1% of 
the standard price of freight in the direction in the WS book, which is published annually 
by the World Scale Association. The book contains a list of prices in the form of US dollar 
per ton, called “World Scale 100,” for all the major routes in the world.

Figure - 4 Monthly Spot Crude Oil Tanker Freight Rates, 2013 -2014                 (World Scale)*

1-3 Spot Tanker Crude Freight Rates

In January 2014, Freight rates for crude oil for tanker size (230-280 
thousand deadweight tons (dwt)), leaving Middle Eastern ports to the East, 
decreased by 6 points or 9.5% comparing with previous month to reach 57 
points on the World Scale (WS*). 

Freight rates for crude oil for tanker size (270-285 thousand deadweight 
tons (dwt)), leaving Middle Eastern ports to the West, decreased by 3 points or 
7.7% comparing with previous month to reach  36 points on the World Scale 
(WS), whereas freight rates for inter - Mediterranean for small to medium 
sized tankers (80-85 thousand deadweight tons (dwt)), increased by 68 points 
or 63.6% comparing with previous month to reach 175 points on the World 
Scale (WS). 

figure (4) shows the freight rates for crude oil to all three destinations 
from January 2013 to January 2014.

1-4 Spot Tanker Product Freight Rates
In January 2014, monthly spot Tanker freight rates for petroleum products 

[for tanker size 30-35 thousand deadweight tons (dwt)], leaving Middle 
Eastern ports to the East, decreased by 12 points or 11.8% comparing with 
previous month to reach 90 points on WS. 
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Freight rates for Petroleum Products across Mediterranean [for tanker size 
30-35 thousand deadweight tons (dwt)], decreased by 2 points,  or 1.2% to 
reach 165 points on WS, similarly freight rates for petroleum products [for 
tanker size 30-35 thousand deadweight tons (dwt)], leaving Mediterranean to 
North-West Europe decreased by 2 points, or 1.1% to reach 175 points on WS.

Figure (5) shows the freight rates for oil products to all three destinations 
from January 2013 to January 2014.

Table (5) and (6) in the annex show crude and products Tankers Freight 
Rates, 2012-2014.

Figure - 5  Monthly Spot Product Tanker Freight Rates,  2013 -2014                     (World Scale) 

2.Supply and Demand

Preliminary estimates in February 2014 show an increase in world oil 
demand by 0.1% or 0.1 million b/d, comparing with the previous month to 
reach 92.1 million b/d, representing an increase of 1 million b/d comparing 
with their last year level.

Demand in OeCD countries increased by 1.1% or 0.5 million b/d  
comparing with their previous month level to reach 46.6 million b/d, same of 
previous year’s level , whereas Demand in non-OeCD countries decreased 
by 0.9% or 0.4 million b/d comparing with their previous month level to reach 
45.5 million b/d, representing an increase of 1 million b/d from their last year 
level. 
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February
2014

January
2014

Change from 
January 2014

February
2013

Change from
February 2013

OECD Demand 46.6 46.1 0.5 46.6 -

Rest of the World 45.5 45.9 -0.4 44.5 1.0

World Demand 92.1 92.0 0.1 91.1 1.0

OPEC Supply: 36.7 36.3 0.4 36.1 0.6

Crude Oil 30.3 30.0 0.3 30.1 0.2

NGL’s & Cond. 6.4 6.3 0.1 6.0 0.4

Non-Opec Supply 55.2 54.9 0.3 52.9 2.3

Processing Gain 2.3 2.3 - 2.2 0.1

World Supply 94.2 93.5 0.7 91.2 3.0

Balance 2.1 1.5 0.1

Source: Energy Intelligence Briefing March 5, 2014.

On the supply side, preliminary estimates show that world oil supplies 
for February 2014 increased by 0.7% or 0.7 million b/d comparing with the 
previous month level to reach 94.2 million b/d, a level that is 3 million b/d 
higher than last year.

In February 2014, OPeC crude oil and NGLs/condensates total supplies 
increased by 1.1% or 0.4 million b/d comparing with the previous month level 
to reach 36.7 million b/d, a level that is 0.6 million b/d higher than last year. 
Preliminary estimates show that non-OPeC supplies increased by 0.5 % or 
0.3 million b/d comparing with the previous month level to reach 57.5 million 
b/d, a level that is 2.4 million b/d higher than last year.

Preliminary estimates of the supply and demand for February 2014 reveal 
a surplus of  2.1 million b/d, compared to a surplus of 1.5 million b/d  in 
January 2014 and a surplus of 0.1 million b/d in February 2013, as shown in 
table (2) and figure (6):

Tables (7) and (8) in the annex show world oil demand and supply for 
the period 2012-2013.

Table 2 World Supply and Demand                  (Million b/d)
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3.Oil Trade

USA
 In January  2014, US crude oil imports increased by 58 thousand b/d or 

0.8% comparing with the previous month level to reach 7.4 million b/d, and 
US oil  products imports increased  by 35 thousand b/d or 3.9% to reach about 
1.66 million b/d. 

On the export side, US product exports increased by 129 thousand b/d or 
4% comparing with  previous month level to reach  3.6 million b/d. As a result, 
US net oil imports in January 2014 were 37 thousand b/d or nearly 0.7% lower 
than the previous month, averaging 5.45 million b/d.

Canada remained the main supplier of crude oil to the US with 36% of 
total US crude oil imports during the month, followed by Saudi Arabia with 
20% and Mexico with 13%. OPEC Member Countries supplied 43% of total 
US crude oil imports.

Japan 
In January 2014, Japan’s crude oil imports increased by 128 thousand b/d 

or 3 % comparing with the previous month to reach 4.0 million b/d, Japan oil 
product imports also increased by 80 thousand b/d or 12 % comparing with the 
previous month to reach 721 thousand b/d.

Figure - 6  World Supply and Demand                               (Million b/d)
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Total ProductsCrude Oil

Change from 
December 

2013

December
2013

January
2014

Change from 
December 

2013

December
2013

January
2014

-0.095-1.862-1.9570.0587.3497.407USA

0.0670.1870.2540.1283.8713.999Japan

0.2270.4010.6280.3295.3016.630China

Source: OPEC Monthly Oil Market Report, various issues 2014.

On the export side, Japan’s oil products exports increased in January 2014, 
by 12 thousand b/d or 3% comparing with the previous month, averaging 467 
thousand b/d. As a result, Japan’s net oil imports in January 2014 increased by 
195 thousand b/d or 5% to reach 4.3 million b/d. 

Saudi Arabia remained the main supplier of crude oil to Japan with 29% 
of total Japan crude oil imports, followed by UAE with 20% and Qatar with 
14% of total Japan crude oil imports. 

China 
In January 2014, China’s crude oil imports increased by 325 thousand  b/d 

or 5% to reach 6.6 million b/d, and China’s oil products imports increased by 
128 thousand b/d or 12% to reach 1.2 million b/d.

On the export side, Chinese crude oil exports decreased by 3 thousands 
b/d or 14% comparing with the previous month to reach 19 thousand b/d, 
the lowest level seen since September 2013 ,and Chinese oil products exports 
decreased by 99 thousand b/d or 14% comparing with the previous month to 
reach 600 thousand b/d.

 As result, China’s net oil imports reached 7.3 million b/d, representing an 
increase of 8% comparing with the previous month. 

Saudi Arabia remained the main supplier of crude oil to China with 18% of 
total China’s crude oil imports during the month, Angola with 13%, followed 
by Oman with 10% of total China’s crude oil imports. 

Table (3) shows changes in crude and oil products net imports/(exports) in 
January 2014 versus the previous month:

Table 3  USA, Japan and China Crude and Product Net Imports / Exports      ( Million bbl/d)
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4.  Oil Inventories 

In January 2014, OeCD commercial oil inventories decreased by 
10 million barrels from the previous month to settle at 2527 million 
barrels – a level that is 150 million barrels lower than a year ago. 
It is worth mentioning that during the month, commercial crude 
inventories in OeCD decreased by 1 million barrels to reach 939 
million barrels, and commercial oil products inventories decreased 
by 9 million barrels to reach 1588 million barrels.  

Commercial oil inventories in americas decreased by19  million 
barrels to reach 1278 million barrels, of  which 494 million barrels of 
crude and 784 million barrels of oil products. Whereas Commercial 
oil inventories in europe increased by 7 million barrels to reach 877 
million barrels, of which 304 million barrels of crude and 573 million 
barrels of  oil products. and Commercial oil inventories in Pacific 
increased by 2 million barrels, to reach 372 million barrels, of which 
141 million barrels of crude and 231 million barrels of oil products. 

in the rest of the world,  commercial oil inventories increased 
by         29 million barrels to reach 2403 million barrels, whereas  the 
inventories at sea decreased by 19 million barrels to reach 970 million 
barrels.

  
As result, total Commercial oil inventories in January 2014 

increased by 19  million barrels comparing with the previous month to 
reach 4930 million barrels – a level that is 70 million barrels lower than 
a  year ago.  

strategic inventories in OECD-34,  South Africa and China went 
up by 8 million barrels comparing with the previous month to reach 
1957 million barrels – a level that is 83 million barrels higher than a 
year ago.

total world inventories, at the end of  January 2014 were at 7857 
million barrels, representing an increase of 8 million barrels comparing 
with the previous month, and an increase of 49 million barrels  comparing 
with the same month a year ago.

Table (9) in the annex and figure (7) show the changes in global 
inventories prevailing at the end of  January 2014.
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Feb.
2013 Mar. Apr. May Jun. July Aug. Sept. Oct. Nov. Dec. Jan.

2014
Feb.

Natural Gas (2) 3.3 4.0 4.2 4.0 3.9 3.6 3.4 3.6 3.7 3.6 4.2 3.3 5.8

WTI Crude (3) 16.4 16.0 15.9 16.3 16.5 18.0 18.4 18.3 17.3 16.2 16.8 16.4 17.4

Low Sulfur 
Fuel Oil  (0..3%) 21.0 18.3 17.1 16.8 16.3 16.1 16.7 17.0 17.7 19.1 19.4 19.0 20.7

1. British Thermal Unit.
2. Henry Hub spot price.
3. WTI – West Texas Intermediate Crude oil price, in dollars per barrel, is converted to dollar per million BTU using a conversion factor 
of 5.80 million BTU/bbl. 
Source: World Gas Intelligence  March  5,  2014.

Figure - 7 Changes in Global Inventories at the End of January 2014                  (Million bbl)

II.   The Natural Gas Market

1- Spot and Future Prices of Natural Gas in US market

The monthly average of spot natural gas price at the Henry Hub in 
February 2014 increased by $1.3/million BTU comparing with the previous 
month to reach $5.82/ million BTU.

The comparison, shown in table (4), between natural gas prices and those 
for the WTI crude  and low sulfur fuel oil  reveal differential of $11.6/ million 
BTU in favor of  WTI crude and $14.9/ million BTU in favor of  low sulfur 
fuel oil.

Table 4  Henry Hub Natural Gas, WTI Crude Average, and Low Sulfur Fuel Oil Spot Prices, 2013-2014        ( Million BTU1)
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2- Asian LNG Markets

In January 2014, the price of Japanese LNG imports increased by $0.3/
million BTU comparing with the previous month to reach            $16.7/ million 
BTU. Similarly the price of Korean LNG imports increased by $0.9/ million 
BTU comparing with the previous month to reach a level of $15.5/ million 
BTU, whereas the price of Chinese LNG imports decreased by $0.5/million 
BTU comparing with the previous month to reach $13.3/ million BTU.

Total Japanese, Korean and Chinese LNG imports from various sources, 
increased by 5.1% or 742 thousand tons from the previous month level to 
reach 15.282 million tons. 

The Arab countries  LNG exports to Japan, Korea and China totaled 6.479 
million tons - a share 42.2% of  total  Japanese, Korean and Chinese LNG 
imports.

 Table (5) shows the prices and quantities of LNG imported by Japan, 
South Korea, and China in 2009-2014.

Source:  World Gas Intelligence  March  12, 2014.

Figure - 8  Gas Futures, March 10, 2014             ($/Million BTU)

Futures gas prices recorded on March 10, 2104,indicate that those  quoted 
at the London’s ICE were higher than those quoted at the NYMEX for the 
period from April 2014 to January 2015,with maximum differential of $6.67/ 
million BTU in January 2015.These developments are shown in figure (8).
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Table 5  LNG Prices and Imports: Korea, Japan, and China 2009-2014

 Imports Average Import Price

(thousand tons) ($/million BTU)

Japan Korea China Total Japan Korea China

2009 64492 25847 5532 95871 9.0 10.0 4.4

2010 70008 32466 9295 111769 10.8 10.4 6.1

2011 78411 36679 12215 127305 14.7 12.5 9.1

2012 87184 36399 14698 138281 16.6 14.5 10.8

2013 87490 40175 17997 145662 16.0 14.7 11.1

Jan. 2013 8230 3982 1505 13717 15.9 14.8 11.5

February 7525 4144 1412 13081 16.5 15.0 13.3

March 7739 4174 1257 13170 16.3 15.2 10.5

April 7050 3513 1559 12122 16.2 14.3 10.9

May 6421 2915 1352 10688 16.2 14.6 9.1

June 6442 2788 1250 10480 16.6 14.9 11.0

July 7412 2426 1347 11185 16.2 14.9 10.8

August 7249 3271 1689 12209 15.6 14.7 11.5

September 6582 2476 1517 10575 15.0 14.9 11.8

October 7538 3189 1356 12083 15.2 14.4 9.4

November 7217 3277 1318 11812 15.4 14.5 9.5

December 8085 4020 2435 14540 16.4 14.6 13.8

Jan. 2014 8179 4451 2652 15282 16.7 15.5 13.3

Source: World Gas Intelligence various issues.
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Mauritania
Tullow Oil has made a gas discovery through the first exploration well 
as part of a plan targeting deep plays offshore Mauritania. Frégate-1 was 
drilled to 5426m deep in license area C-7. It penetrated 30m of rotating sand 
reservoirs containing oil and condensates.    
The company stressed that this discovery is a technical revolution through 
finding deep Turbidite Sediment of the Late Cretaceous. It also announced 
that it would integrate these results with the 3D seismic surveys in the 
region while processing and analysing 4000 km² of 3D surveys in order to 
drill in the deep waters of Fatala area in the second quarter of 2014.

Argentine 
Americas Petrogas has made an oil discovery within shale formations 
through a vertical exploration well drilled in Los Toldos II block within 
Neuquén basin. When tested, the well produced an average of 216 barrels 
of oil equivalent (BOE) /day and 460 b/d of water. Following a 32 days 
suspension waiting for the pressure to build up up and for the basic 
equipment to be installed, the well was tested again for 24 days and it 
produced 172 b/d of water and 163 BOE/d.

Iran
Iran has announced making three oil 
discoveries and a gas discovery which 
together form a geological reserve of 2 
billion barrel. The discovered fields are 
located in the south, west and middle of 
the country. Studies are being carried out 
to know whether the southern and western 
discoveries were a joint field. 

Pakistan
Jura Energy made a new gas 

discovery through the exploration 
well Maru East-1 in Guddu sector. After 
being stimulated, and during the short 
term test on an average of 85,000 m³/d 
of gas through a 32/64 inch valve, the 
flowing pressure at the wellhead was 

about 450 pounds/square inch. 

Oman
BP Oman has 
let a contract of 
about $17m to 
Galfar Engineer-
ing & Contracting 
to carry out con-
struction work re-
lated to waste and 
sediment manage-
ment, the basis of 
production wells 
and any relevant 
activity like field 
pathways as part 
of developing an 
inert gas reservoir. 
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Kazakhstan
Tethys made its second gas discovery this year in 
Akkulka sector in the Caspian Sea. The AKK18 is a 
shallow well with a depth of 750m, 6 km away from 
the previous AKK15. It has penetrated a zone of 
3.6m gas bearing thickness with an average porosity 
of 31%.  The company plans to drill 10 shallow 
exploration gas wells in the region during this year.

Canada
Grizzly Oil sands ULC started to inject steam 
in Algar Lake project for oil sands in Alberta. It 
mentioned that oil presence in steam cycling fluids 
has been confirmed. The SAGD project is 60 km 
south west Fort McMurray. It covers over 230 
km². Exploration operations include drilling 65 
delineation wells to gather cores, 16 appraisal wells 
and a number of 2D and 3D surveys. The reservoir 
is at a depth of 225m and its net thickness is about 
20m. The first 10 bilateral horizontal wells of the 
project’s first stage have been drilled and completed 
through a single platform by mid 2012. During this 
phase, the oil production rate is expected to reach 
6000 b/d in the beginning of 2015.     
 
Malaysia 
Petronas has made a new oil discovery opposite 
Sabah coasts through Limbayong-2 well, which 
has been drilled during the appraisal of Limbayong 
well. The appraisal well has penetrated 136m of oil 
bearing sands. The company intends to carry out 
more appraisal operations to define the size of the 
reserves eligible for production. 

China
CNOOC has discovered natural gas in the 
deep waters of Qiongdongnan basin in the 
South China Sea. Lingshui 17-2-1 has been 
drilled in 1450m deep waters and completed at 
3510m depth. It penetrated a reservoir with net 
thickness of 55m.

Tanzania
Statoil and its partner ExxonMobil announced the results of their first tests through the drilling 
formations to explore gas in sector 2 in Zafarani reservoir. The results are expected to contribute 
to defining the future of natural gas liquidation industry development in Tanzania. 
Zafarani-2 discovery is in 2400m deep waters, 80 km away from the southern Tanzanian coast. 
It had produced from two separate zones with an average of 1.87 mm³/d of gas. Shortage in 
equipment available at the site has prevented higher production rates. 

Brazil
Petrobras has made a new oil discovery 55 km away 
from Rio Grande do Norte coasts through 1-RNS-
158 exploration well that was drilled in 1731m 
deep waters while the well depth was 5353m. It 
penetrated 188m of API 24º oil bearing rocks.

The Netherlands
GDF Suez has started producing oil from Amstel 
field within the Dutch section of the North 
Sea through the new platform Q13a-A. The 
company has made acquisition of 50% of the 
franchise shares in 2010. An appraisal well has 
been drilled the following year has confirmed 
the economic importance of the region. 
The field production uses electric submersible 
pumps fixed in the wells at a depth of 2km. The 
produced crude is transferred through 25km 
long pipelines under the sea to a processing 
platform then through another pipeline to 
Rotterdam refinery. The field’s peak production 
is expected to reach about 15,000 b/d of oil. It is 
expected to be productive for 10 years. 

USA
Petrobras has broken production records 
through Cascade and Chinook fields in the Gulf 
of Mexico by producing 40,000 b/d of oil from 
three wells in the former and two wells from the 
latter. This production rate has been achieved 
after the two wells Cascade-5 and Chinook05 
started production. Together, they contributed to 
add about 28,000 b/d to the previous production 
rate which was 12,000 b/d. Both fields are 
located at a depth of 2500m in deep waters 
260km south Louisiana coasts. They are 24km 
away from each other. Their average well depth 
is about 8000m. Crude produced by the floating 
production and storing platform is transported to 
oil tankers that carry it to refineries and stations 
along the northern American coasts.
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OAPEC AWARD FOR SCIENTIFIC RESEARCH 
FOR THE YEAR 2014

ANNOUNCEMENT

Pursuant to its policy in encouraging scientific research by awarding two prizes on biennial basis 
(First Prize KD 7000, Second Prize KD 5000).  The Organization of Arab Petroleum Exporting 
Countries (OAPEC) is pleased to announce that the research topic for the OAPEC Award for 
Scientific Research for the year 2014 is:     

“THE INTEGRATION BETWEEN REFINING AND 
PETROCHEMICAL  INDUSTRIES”

Research Theme: 

Refining and petrochemical industries are facing several challenges that drive the refiners and 
petrochemical producers toward higher levels of integration in order to improve the revenues and 
maximize their operational performance. 

The main objective of the research is to highlight the impact of the integration of petrochemical 
plant with the refining industry on their performance and competitiveness. 

The following main issues are suggested for the research, to which the author is encouraged to add 
other suitable aspects:

Opportunities of integration between oil refineries and petrochemical plants.1. 
Success factors of the refinery-petrochemical integrated projects. 2. 
The technical and economic advantages of integration between oil refineries and petrochemical 3. 
plants.
Case studies on projects implemented worldwide. 4. 
Review of the current and planned refining-petrochemical integrated projects in Arab 5. 
countries.
Conclusion and recommendations. 6. 

Conditions for Submitting the Research

The research may be submitted by one or more author(s). Institutions and organizations 1. 
are excluded.
The research must be new, and has not been granted an award previously. 2. 
The author(s) shall, in advance, agree to give OAPEC the right to print and publish 3. 
the research in case he/she/they win one of the prizes. A signed statement to this effect 
must be submitted (sample appended). The author(s) maintain all other propriety rights 
including that of patent (if applicable). OAPEC shall exercise its right to publish the 
winning research after six months from the date of advising the winning author (s) with 
the decision of the award committee. 



The author (s) should submit a statement to declare that the research is new and 4. 
original. Segments fully or partially adopted from other sources should be properly 
cited. A detailed list of reference, cited or used, must be attached.  
Four hard copies along with a digital copy of the research (either in Arabic or 5. 
English) should be submitted. The author(s) resume’ giving his/her/their professional 
background (s) should also be included. 
The deadline for submitting the research is 31st May, 2014 6. 
The competition is open to all nationalities. 7. 
The award will not be presented twice consecutively to the same recipient. 8. 
Any research that does not fulfill the above conditions shall be disregarded. 9. 

The OAPEC Secretariat shall notify the author (s) of the Award Committee’s decision. The official 
declaration of the winner (s) will be announced at OAPEC’s 2014 Ministerial Council Meeting.

For further information please contact the OAPEC General Secretariat at:  
Organization of Arab Petroleum Exporting Countries (OAPEC)

Technical Affairs Department
P.O.Box 20501 Safat 13066 Kuwait

Tel.:  (+965) 24959715 - Fax:  (+965) 24959755
E-mail:oapec@oapecorg.org
Website: www.oapecorg.org

Organization of Arab Petroleum Exporting Countries (OAPEC)
OAPEC AWARD FOR SCIENTIFIC RESEARCH FOR THE YEAR 2014 

TOPIC 
“The Integration Between Refining

and Petrochemical Industries”
Statement of relinquishment of printing and publication right for the research 

I, undersigned:

Hereby undertake to relinquish all printing and publications right of the research submitted 
by me entitled: 

to the Organization of the Arab Petroleum Exporting Countries (OAPEC), in the event of 
winning one of the two prizes of OAPEC Award for Scientific Research for the year 2014. 

Date:    /      /

Name:

Signature:


